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THE PRESIDENT OF THE REPUBLIC,
HEAD OF THE STATE,

Considering the Constitution of November 28, 1986, as modified by the Constitutional Laws
N° 91.001 of March 8, 1991, N° 91.003 of July 4, 1991 and N° 92.013 of
August 28, 1992;

Considering the Ordinance N° 92.002 of November 27, 1992, concerning the prorogation of
the Powers of the President of the Republic, Head of the State, and establishing
the Competence and Organization of the Provisional National Political Council
of the Republic;

Considering the Decree N° 93.012 of February 26, 1993, concerning the appointment of the
Prime Minister, Head of the Government;

Considering the Decree N° 93.064 of March 2, 1993, conceming the appointment of the

Members of the Government, and the modifying Decrees N° 93.067 of March 5,
1993 and N° 93.124 of April 24, 1993;

HEREBY ORDERS THE FOLLOWING

PARTI

GENERAL PROVISIONS

Article 1

All activities relating to petroleum prospection, exploration, exploitation and transportation by
pipelines in the territory of the Central African Republic, as well as taxation applicable to such
activities, shall be governed by the provisions of this ordinance and the instruments establishing
the implementation thereof.

Article 2

For the purposes of this ordinance:

(a) "Minister" means the Minister in charge of petroleum;

(b) "petroleum" means any liquid or gaseous hydrocarbons existing in their natural
condition, otherwise referred to as crude oil or natural gas as the case may be, as well as

any other products and substances associated with such hydrocarbons, and solid
hydrocarbons, including oil shales;
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(e)
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(g)

(h)

)

"petroleum operations" means all or any of the activities relating to prospection,
exploration, exploitation, transportation and marketing of petroleum, including the
treatment of natural gas, but excluding activities relating to refining and marketing of
petroleum products;

"petroleum contract" means a contract entered into by the State or a State company
with one or more petroleum companies to perform, on an exclusive basis, petroleum
exploration and exploitation operations within a specified area; a petroleum contract may
be a concession contract or any other kind of contract provided by this ordinance;

"concession contract”, as referred to in Article 33 of this ordinance, means the
petroleum contract related to a petroleum exploration permit and, where applicable, to
one or more exploitation concessions;

"petroleum mining title" means a petroleum exploration permit or exploitation
concession;

"prospection" means preliminary activities relating to detection of indications showing
that petroleum may exist, including, inter alia, the use of geological, geochemical or
geophysical methods, but excluding the drilling of wells to a depth of more than three
hundred meters unless otherwise provided for in the prospection authorization;

"exploration" means activities relating to prospection and drilling exploratory wells
with a view to discovering petroleum deposits, including appraisal and delineation of a
petroleum discovery deemed to be commercial;

"exploitation" means activities relating to extraction of petroleum, including inter alia
development, production and abandonment of petroleum fields;

"transportation" means transportation of extracted petroleum by pipelines, excluding in
particular flowlines and gathering lines within the fields.

Article 3

All deposits or natural accumulations of petroleum in the soil or subsoil of the Central African
Republic, whether discovered or undiscovered, are and remain the exclusive property of the

State.

Article 4

The State exercices, within the whole territory of the Central African Republic, sovereign
rights regarding petroleum prospection, exploration, exploitation and transportation.

No person may carry out petroleum prospection, exploration, exploitation and transportation
work, even the surface owner, unless he has been previously granted an authorization n
accordance with the provisions of this ordinance.



Article 5
The State may conduct any petroleum operations:
(a) either directly by itself or through a State company; or

(b) by means of petroleum contracts entered into with any qualified company, under the
conditions provided for by this ordinance.

As the case may be, the State may also grant petroleum prospection authorizations for
purposes of technical information only.

Article 6

Without prejudice to any existing rights, the Minister may declare available areas in respect of
which petroleum contracts may be entered into or, as the case may be, in respect of which
prospection authorizations may be granted.

The Minister shall have full discretionary power with respect to applications or proposals for a
petroleum contract. A rejection shall not give the applicant any right to either appeal or claim
compensation. '

Without prejudice to any existing rights, in the event of competing applications or proposals,
there shall be no right of priority.

Article 7

Petroleum contracts, petroleum mining titles and prospection authorizations may only be
granted to a commercial company or, jointly, to several commercial companies, organized
under the laws of the Central African Republic or a foreign country.

No person may hold petroleum contracts, petroleum mining titles or prospection authorizations
unless he proves to possess the necessary technical skills and financial capabilities to properly
carry out petroleum operations.

Several qualified companies may associate in order to enter into and execute a petroleum
contract as well as to hold the related mining titles. Any protocol, contract or convention
regarding such association shall be declared to the Minister and shall be subject to prior
approval pursuant to the provisions of Article 35 below.

The activities of petroleum prospection, exploration, exploitation and transportation companies
are commercial acts.

Article 8

Exploitation of petroleum fields shall not give rise to any subsurface duty for the landowners.



Article 9

The existence of a petroleum contract in respect of a given area shall not preclude the granting,
over all or part of such area, of an exploration and exploitation mining title for mineral
substances other than petroleum. The existence of such mining titles shall not also preclude the
execution of a petroleum contract in respect of all or part of the area concerned.

Where there are several rights over the same area but for different substances, the most recent

rightholder shall conduct his operations in such a manner that no prejudice be caused to those
of the foremost rightholder.

PART II

PETROLEUM PROSPECTION AUTHORIZATIONS

Article 10

The Minister may grant a petroleum prospection authorization relating to areas which are not
subject to a petroleum mining title, by issuing a ministerial order which shall set forth the terms
and conditions of the authorization.

The prospection authorization is granted for a maximum period of one year and may be
renewed once for a like period of time. It shall not constitute a mining title and shall be neither
assigned nor transferred.

The conditions of granting a petroleum prospection authorization shall be set forth by decree.

Article 11

The prospection authorization shall grant the holder the non-exclusive right to perform
petroleum prospection work, within the limits of its area.

It shall not grant the holder any right to obtain a petroleum mining title or to dispose of
products extracted in the event of a petroleum discovery during prospection work.

The results of prospection work shall be provided to the Minister in accordance with the terms
and conditions set forth in the order granting the authorization.

The State may at any time grant a petroleum mining title or enter into a petroleum contract in
respect of all or part of the area subject to a prospection authorization; in such a case, the
prospection authorization shall be terminated, ipso jure, as regards the area concerned, and the
holder thereof shall have no right to claim any compensation.
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Nevertheless, where appropriate, the prospection authorization may set forth a preference
right, under equivalent conditions, on behalf of the holder thereof in the event of granting a
petroleum exploration permit in respect of all or part of the same area.

PART III

PETROLEUM EXPLORATION PERMITS

Article 12

The petroleum exploration permit, referred to as "H permit", grants the holder the exclusive
right to perform, at his sole risk and expense, any petroleum prospection or exploration work,
within the limits of the area thereof and without any depth limit except any exclusion.

The exploration permit is granted by decree, upon report by the Minister, for an initial period
of no more than four years, which may be renewed pursuant to the provisions of article 13
below, under the terms and conditions of the petroleum concession contract provided for in
article 33 of this ordinance, which shall have been previously entered into with the State.

Article 13

The term of a petroleum exploration permit may be, upon application by the holder thereof,
which application shall be presented in the appropriate manner prior to the expiry of the
current term, renewed twice by ministerial order, for the duration set forth in the petroleum
contract; each such renewal shall not exceed four years, provided however that the holder has
fulfilled his obligations with respect to the current term.

Upon each renewal, the surface of the permit shall be reduced in accordance with the
provisions of the petroleum contract.

The term of the second renewal may be extended, by ministerial order, if necessary, in
particular in order to permit the completion of exploratory wells under progress or the
appraisal or delineation of a petroleum discovery.

Article 14

The petroleum contract shall set forth the minimum exploration work program which the
holder of the exploration permit undertakes to perform during the initial term of the permit, as
well as during each renewal period.

In the event the holder does not fulfill its work obligations within the time periods alloted to
him, he shall pay the State a compensation equivalent to the amount of the unfulfilled
obligations.



Article 15

The holder of an exploration permit shall as soon as possible notify the Minister of any
petroleum discovery.

In the event such discovery permits to assume the existence of a commercially exploitable field,
the holder shall diligently perform the work necessary for appraisal and delineation of such
field. Upon completion of such work, the holder shall establish whether or not the discovery is
commercial.

Article 16

The petroleum exploration permit grants the holder the right to dispose of petroleum which
may be extracted from the soil during exploration work and production tests, subject to prior
notice to the Minister.

The rights and obligations of the holder shall, in such a case, be those of a concession holder
with respect to any such production, in particular as regards the payment of the royalty on
production provided for in Article 66 below, in accordance with the provisions of the
petroleum contract related to the exploration permit.

Article 17

As soon as the existence of a commercially exploitable petroleum field is established, the
holder of the exploration permit shall apply for granting an exploitation concession and shall
undertake development work.

The granting of an exploitation concession shall give rise to the termination of the exploration
permit inside the area granted, but it shall not affect the exploration permit outside such area,
and shall not alter the minimum work program to be performed by the holder.

Article 18

Where a petroleum exploration permit reaches its normal date of renewal or final expiry before
it has been stated on the application for its renewal or for a concession, as requested in the
appropriate manner, and where the holder has fulfilled his commitments and the obligations
arising from this ordinance, the instruments establishing the implementation thereof and the
petroleum contract, the validity of the permit over the area concemed by such application shall
be extended, by ministerial order, until a decision occurs.

Article 19

The holder of a petroleum exploration permit may relinquish all or part of the areas concerned
by such permit, subject to prior notice of no less than two months and in accordance with the
provisions of the contract.



Such relinquishment shall come into effect only after it has been pronounced by a ministerial
order. It shall give rise to the cancellation of the permit over the relinquished areas.

A relinquishment in part shall not reduce the contractual obligations of the holder, unless
otherwise provided for in the petroleum contract.

A whole relinquishment shall give rise to the termination of the petroleum contract; it shall be
accepted only if the holder has fulfilled all his contractual obligations related to the current
term.

Article 20

Any transfer, whether in whole or part, of a petroleum exploration permit shall come into
effect only if it is authorized by decree, upon report by the Minister. Such authorization shall
be applied for by the assignee within a month from the signing of the agreement, which
agreement shall have been entered into under the suspensive condition of this authorization.

Any agreement entered into in breach of the provisions of this Article shall be null and void and
may give rise to the whole cancellation of the permit in the manner set forth in Article 86
below.

No person may be authorized to become, through a transfer, holder of all or part of an
exploration permit if he does not comply with the conditions requested for granting such a

permit.

The assignee shall comply with the same obligations as the holder, in accordance with the
petroleum contract which shall remain into effect in whole.

Where the permit is granted to several joint holders, the withdrawal of one or several of these
holders shall not give rise to the cancellation of the permit nor the termination of the petroleum
contract, provided that the holder(s) shall adhere to the commitments which have been
contracted with respect to said permit. Such withdrawal shall be accepted by a ministerial
order.

Article 21

Upon expiry, whether in whole or part, of a petroleum exploration permit, either at the end of
each term or in the event of relinquishment or cancellation, the wells, tubings and wellheads
located in the relinquished areas of the permit shall remain in place and be transferred to the
State without any compensation to the holders.

The holder shall, however, perform at its sole expense the abandonment operations necessary
before such a transfer. He shall also have provided the State with all the petroleum information
and data which he holds with respect to the relinquished area.



Article 22

During the term of a petroleum permit, the holder thereof may, upon request, be authorized by
a ministerial order to exploit the producing wells, for a provisional period of no more than two
years, during which he shall continue the appraisal and delineation of the field concerned, in
accordance with the provisions of Article 15 above.

Such authorization may be revocated in the same manner in the event of no compliance with
the provisions of Article 14 along with those of the last paragraph of this Article. It shall
become null and void in the event of termination of the exploration permit, whatever the
reason thereof, unless it has been applied for a concession in the appropriate manner.

The procedure for examining the application for a provisional exploitation authorization,
extension of such authorization to new wells and revocation of the authorization is set forth by
decree.

The holder of a provisional exploitation authorization shall comply with the same conditions
and obligations as a concession holder under this ordinance and the petroleum contract. In
particular, he may freely dispose of the petroleum produced, subject to the payment of the
royalty provided for in Article 66 below.

PART IV

PETROLEUM EXPLOITATION CONCESSIONS

Article 23

The petroleum exploitation concession grants its holder the exclusive right to carry out, at his
sole risk and expense, within the limits of the related area, any operations relating to the
exploitation of a commercially exploitable field, and, as the case may be, relating to
exploration, as well as the right to dispose of the production of petroleum, in accordance with
the petroleum contract entered into by the holder with the State.

The exploitation concession is granted by decree, upon report by the Minister.

Article 24
The term of the petroleum exploitation concession shall not exceed thirty years.

The concession may be renewed twice, in the manner set forth in Article 23 above as regards
the granting thereof, for a period of no more than ten years each, provided that the holder has
fulfilled his obligations and demonstrates the possibility to keep a commercial production of
petroleum beyond the current term.



Article 25

The area of a concession shall be determined in the instrument which establishes such
concession. It shall be limited by the surface generated by the vertical lines drawn along the
perimeter defined over the ground, unless as otherwise provided for in the petroleum contract.

Article 26

The holder of a petroleum exploration permit who gives evidence, through the performance of
exploration and appraisal work conducted in accordance with this ordinance, that a
commercially exploitable field exists within the permit area, shall have the right, in the event of
an application made in the appropriate manner prior to the expiry of the term of the permit, to
be granted an exploitation concession with respect to said field.

Such application shall be accompanied with a development and production plan for said field,
which shall in particular specify all information regarding the recoverable petroleum reserves,
the estimated production profile, the development scheme and time schedule, the estimated
capital expenditures and costs, together with a study demonstrating the commercial nature of
the field.

The holder shall undertake to carry out diligently development work with respect to the
commercial field, pursuant to the development plan and the possible changes thereof.

The granting of a concession shall not affect the exploration permit outside the concession area
until the expiry of such permit.

During the term of a petroleum exploration permit, only the holder thereof may be granted a
concession inside the permit area.

Article 27

The establishment of a concession creates a real estate right for a limited period, not subject to
mortgage, and different from the property of the ground.

Article 28

Any transfer, whether in whole or part, of a concession, whatever the manner or the purpose
thereof, shall come into effect only if it is authorized in the manner provided for in Article 23
above as regards the granting of the concession. Such authorization shall be applied for by the
assignee within a month from the signing of the agreement, which agreement shall have been
entered into under the suspensive condition of this authorization.

Any agreement entered into in breach of the provisions of this Article shall be null and void and
may give rise to the revocation of the concession in the manner set forth in Article 86 below.
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No person may be authorized to become, through a transfer, holder of all or part of a
concession if he does not comply with the conditions requested for granting such a concession.

In the event of transfer, the whole petroleum contract shall remain into effect and shall apply to
the assignee.

Article 29

The holder of a concession may relinquish all or part thereof, subject to prior notice of no less
than one year, and provided he has fulfilled his obligations.

Such relinquishment shall come into effect only after it has been accepted by ministerial order.
Such order shall determine, as the case may be, the area kept by the holder.

Article 30

Unless in the event of Force Majeure, where a concession has been unexploited for one year,
the revocation thereof may be decided, in the manner set forth in Article 86 below, after the
holder has been served formal notice to recover the exploitation within a time period which
shall not be less than six months, and if, after expiry of this time period, the formal notice has
not given rise to any effect.

Article 31

Upon expiry of the concession, either at the regular end of its term, or in the event of
relinquishment or revocation, the holder shall, except as otherwise agreed upon by the
Minister, perform, at its expense, the operations related to the abandonment of the exploitation
of the field. The facilities, equipment and land related to the concession which are necessary to

continue the exploitation shall, upon request from the Minister, be transferred to the State,
without any compensation to the holder.

PART V

PETROLEUM EXPLORATION AND EXPLOITATION CONTRACTS

Article 32
The State may enter into petroleum exploration and exploitation contracts which may be:

(a) concession contracts related to the granting of petroleum mining titles provided for in
Parts III and IV of this ordinance; or

(b) risk service contracts.



11

The contracts shall be executed by the Minister and approved by decree.

Article 33

The concession contract shall be entered into prior to the granting of a petroleum exploration
permit; it shall set forth the rights and obligations of the State and the holder during the term of
the exploration permit and, in the event of a commercially exploitable discovery, during the
term of the exploitation concession.

The concession contract shall, inter alia, specify the following issues:

(a)
(b)
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(k)

1))
(m)

(n)

exploration permit area;

term of the contract and of the various periods of the exploration permit and of the
exploitation concessions, together with conditions for the renewal and extension thereof;

work commitments for each period of the exploration permit;

conditions for the preparation of work programs and budgets, supervision of the
performance thereof, submission to the Minister of all reports and information
concerning the petroleum operations;

respective rights and obligations of the contracting parties;

conditions for a commercial discovery and the development of a commercial field as well
as for the granting of an exploitation concession;

rights and obligations of the holder concerning transportation of petroleum extracted;

ownership of production and methods of determining the valuation of petroleum
produced;

as the case may be, methods of participation by the State or a State company, together
with rules of association with the holder;

clauses related to finance, taxation and customs;

termination of the contract and revocation or cancellation of mining titles under various
circumstances;

employment and training of nationals;

legal clauses regarding applicable law, stability of conditions, Force Majeure and
settlement of disputes;

terms and conditions relating to the assignment and transfer of the contract and the
mining titles.



